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APPENDI X B

A DRAFT BILL

To establish the Social Security Admnistration as an independent agency

responsible for the admnistration of titles Il and XVI of the Social Security
Act'and certain related functions.

SECTION 1.

This Act, with the following table of contents, nay be cited as

the "Social Security Reorganization Act of 19" _
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TITLE 1 ~ DECLARATI ON OF PURPCSE

SECTION 101. The purposes of this bill are as follows:

(a) to establish the Social Security Adm nistration as an independent agency,
.separate from the Departnent of Health and Human Servi ces;

(b) to charge the Social Security Administration with admnistration of the
A d-Age, Survivors and Disability Insurance and Suppl emental Security
Incone programs and with part of the Black Lung program

(c)to create the office of Admnistrator of Social Security and define the
powers and duties thereof;

(d) to create the Social Security Advisory Board and define its nenbership
and functions;

(e) to provide for delegating major managenent authorities to the
Adnministrator of Social Security.

TITLE I'l - ESTABLI SHVENT OF THE SOCI AL SECURI TY ADM NI STRATI ON

SECTION 201. (a) Title VI1 of the Social Security Act is anended by striking
Section 701 and inserting in lieu thereof the follow ng new section:

"Social Security Adm nistration

"Section 701. (a) There is hereby established, as an independent agency of the
executive branch-of the government, a Social Security Admnistration
(hereinafter in this section referred to as the *' Administration*').

"(b) It shall be the duty of the Administration to administer the prograns
established by titles Il and XVI of this act and to discharge the duties
and responsibilities inposed (as of the date of enactnent of the Soci al
Security Reorganization Act of 19 ) on the Secretary of Health and Human
Services in connection with the administration of the program established
by title IV of the Federal Mne Safety and Health Act of 1977.

"(c) There shall be in the Adninistration a General Counsel, who shall be
appoi nted by and serve at the pleasure of the Administrator and who
shall be the principat legal officer in the Adnministration.

"(d) There shall be in the Adm nistration an Inspector General appointed in
accordance with the Inspector General Act of 1978 (as anended by Section
409(a) of this Act).
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(b) (1) Whenever any reference is made in any provision of |aw (other than
this Act or a provision of |aw anended by this Act), regulation, rule,
record, or' document to the Departnent of Health and Human Services
with regard to-that Department's responsibility for admnistering
Title's Il or XVI of the Social Security Act or Title IV of the
Federal Mne Safety and Health Act of 1977, such reference shall be
considered a reference to the Social Security Adm nistration as
establ i shed by Section 201 of this Act.

(2) Whenever any reference is made in any provision of |aw (other than
this Act or a provision of |aw amended by this Act), regulation, rule
record, or document to the Secretary of Health and Human Services with
regard to that Secretary's responsibility for admnistering Titles Il
or XVI of the Social Security Act or Title IV of the Federal M ne
Safety and Health Act of 1977, such reference shall be considered a
reference to the Adm nistrator of Social Security as established by
Section 202 of this Act. Wenever any such reference is made to any
other officer or enployee of the Department of Health and Human
Services or the Departnent of Health, Education, and Wlfare, such
reference shall be considered a reference to the appropriate officer
or enployee of the Social Security Admnistration.

(c) The personnel enployed in connection with, and the assets, liabilities,
contracts, property, records, and unexpended bal ance of appropriations,
aut horizations, allocations, and other funds enployed, held, used, arising
from available to, or to be nmade available in connection with the
admnistration of Titles Il and XVI of the Social Security Act or those
responsi bilities inmposed (as of enactment of the Social Security
Reorgani zation Act of 19_ ) on the Secretary of Health and Human Services
in connection with the administration of the programestablished by Title
IV of the Federal Mne Safety and Health Act of 1977, shall be transferred
to the Administrator of Social Security (as established by Section 202 of
this Act) for appropriate allocation. Unexpended funds transferred
pursuant to this subsection shall be used only for the purposes for which
the funds were originally authorized and appropriated.

SECTION 202. (a) Section 702 of the Social Security Act is redesignated
section 711. A new section 702 is inserted as foll ows:

"Administrator of Social Security

"Sec. 702. (a) There shall be in the Social Security Administration an
Adnministrator of Social Security (hereinafter in this section referred to
as the Admnistrator) who shall be appointed by the President, subject to
the advice and consent of the Senate, who shall report to the President,
and who shall be removable only for cause.

"(b) The Adnministrator shall be conpensated at the rate provided for Level |
of the Executive Schedul e.

"(c) The Adnministrator shall be appointed for a termof four years coincident
with the termof the President. The Administrator may be appointed for
additional terns at the desire of the President.



"(d) The Adm nistrator shall be selected on the basis of proven conpetence as
a manager of large organizations and a know edge of Federal government
operations. . In meking his selection for the post of Admnistrator, the
President shall take into account candidates suggested to him by the
Social Security Advisory Board established in section 703. .

"(e) :-The Admi nistrator shall be responsible for the exercise of all powers and

.the discharge of all duties of the Social Security Admnistration, and
shal | have authority and control over all personnel and activities
t her eof .

"(f) The Adm nistrator may assign duties, and del egate, or authorize
successive redel egations of, authority to act and to render deci sions,
with respect to all laws admnistered by the Social Security
Adm nistration, to such officers and enpl oyees as he may find necessary.
Wthin the limtations of such del egations, redel egations, or
assignnents, all official acts and decisions of such officers and
enpl oyees shall have the same force and effect as though perforned or
rendered by the Adm nistrator.

"(g) The Administrator is authorized to prescribe such rules and regul ations
as the Admnistrator determ nes necessary or appropriate to admnister
and manage the functions of the Admnistrator or the Admnistration.

"(h) The Adnministra or is authorized to establish, alter, consolidate or
di scontinue such organizational units or conponents wthin the
Administration as he may deemto be necessary or appropriate. Such
authority shall not extend to the abolition of any positions established
by this Act.

"(i) There shall be in the Social Security Adm nistration a Deputy
Adm ni strator, who shall be appointed by the President, subject to the
advice and consent of the Senate, and who shall be conpensated at the
rate provided for level Il of the Executive Schedul e

"(3) The Deputy Adnministrator shall perform such duties and exercise such
powers as the Administrator shall fromtine to time assign or delegate
The Deputy Adm nistrator shall be Acting Admnistrator of Social Security
during the absence or disability of the Admnistrator and, unless the
President shall designate another officer of the Governnent, in the event
of a vacancy in the office of Adm nistrator.

"(k) The Adm nistrator shall have the duty of studying and naking
recommendations as to the nost effective nethods of providing economc
security through social insurance, and as to legislation and matters of
admnistrative policy pertaining thereto."

(b) Until such time as the President appoints an Adnministrator, the
Conmmi ssi oner (or Acting Conm ssioner, if applicable) of the current Soci al
Security Admnistration shall serve as Acting Admnistrator.



SECTION 203. Section 703 of the Social Security Act is redesignated section

712.

" Sec.

A new section 703 is inserted as follows:
"Social Security Advisory Board
703. (a) There is established in the Social Security Administration a

Social Security Advisory Board (hereinafter in this section referred to
‘as the Board). The Board shall consist of nine nenbers, five of whom (no

“nore than three fromthe same political party) shall be appointed by the

"(c)

"(d)

"(e)

President and two each of whom (no nore than one fromthe same politica
party) shall be appointed by the Speaker of the House of Representatives
and by the Speaker Pro Tenpore of the Senate. Menbers shall be appointed
with the advice and consent of the Senate and shall be renovable only for
Cﬁuse, Jhe President shall designate one of the nenbers as Chairman of
the Board.

Reconmendations and findings of the Board shall be by majority vote. Tie
votes (in the event of the absence of one or nmore nmenbers) will be broken
by the vote of the Chairman. At least five Board nenbers must be present
at full Board meetings, as a quorum in order to act as the Board.

Each nenber of the Board shall serve for a termof six years, except that:

"(1) a nmenber appointed to fill a vacancy occurring prior to the
expiration of the termfor which his predecessor was appoi nted,
shall be appointed for the renmai nder of such term and

"(2) the terns of service of the nine nenbers first taking office after
enactment of the Social Security Reorganization Act of 19__ shal
expire as designated by the President, the Speaker or the President
Pro Tenpore at the tine of nomination, one at the end of one year;
two at the end of two years; one at the end of three years; two at
the end of four years; one at the end of five years; two at the end
of six years; The Speaker and the President Pro Tenpore shall each
make one of the initial appointnents for two and six years.

The first nine board menbers will begin service effective six nonths
after enactment of the Social Security Reorganization Act of 19 . Terms
of service will end on the anniversary of six nonths after enactment of
said Act in the years designated in subsection (c), and all subsequent
terms will end on the same date of the applicable years.

Menbers of the Board may be conpensated at the rate of $15,000 per year
and, for days when the Board or any authorized subcommittee thereof
meets, may receive additional conpensation not to exceed $500 per day.
Wien so serving away from their homes or regular places of business,
menbers may be allowéd travel expenses, including per diemin lieu of
subsi stence, as authorized by section 5703 of title 5 United States
Code, for persons in the Covernment enployed intermttently.

The Board shall neet at |east bi-nonthly to consider a specific agenda of
i ssues agreed to by the Chairman of the Board and the Administrator of
Social Security.
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"(g) The Board shall be exenpt fromthe provisions of the Federal Advisory
Committee Act except for section 10 relating to Advisory Committee
procedur es.

"(h) Specific functions of the Board shall include, but not be limted to, the
fol | ow ng:

- ® *(|) making recomrendations fromtinme to time as to the nost effective
met hods of providing economc security through social insurance;

"(2) making an independent assessnment of the annual report of the Board
of Trustees of the social security system and advising the
President and the Congress on the inplications of the assessnent
(and transmtting that assessment to the President and the
Congress) ;

"(3) engagingin public dialogue and education about social security;

"(4) suggesting to the President candidates to consider in selecting his
nom nee for the position of Adm nistrator of Social Security;

"(5) onits own initiative or as requested by the President or
congressional commttees having |legislative jurisdiction over
social security, reviewing and assessing major legislative
proposal s regarding social security, including an assessnent of the
admnistrative feasibility and probabl e operational consequences of
those proposals;

"(6) reviewing and assessing the quality of service that the agency
provides to the public;

"(7) making an annual assessnent of the Social Security Administration's
progress in upgrading its conputer-based technol ogy for support of
program operations;

"(8) reviewing and assessing the Social Security Administration's
progress in devel opi ng needed nanagenent i nprovenents;

"(9) in consultation with the Administrator of Social Security,
review ng the devel opment and inplenentation of a |ong-range
research and program evaluation plan for the agency; and

"(10) reviewi ng and assessing any najor studies of social security as may
cone to the Board's attention.

"(i) In the event of a vacancy on the Board, Wwhether because of the schedul ed
expiration of a term or for any other reason, the President, the Speaker
or the President Pro Tenpore, as applicable, shall submt to the Senate
the nane of a candidate to fill the vacancy no later than 30 days after
the vacancy occurs. A vacancy on the Board shall not inpair the right of
the remaining menbers to exercise all the powers of the Board."
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TITLE 111 - ADM N STRATI VE PROVI SI ONS

SECTION 301. (a) The Admnistrator of Social Security (hereinafter in this

title referred to as the Admnistrator) is authorized to appoint and fix

t he conpensation of such officers and enpl oyees as may be necessary to
carry out the functions of the Admnistrator and the Social Security

Admi ni strati on. Except as otherw se provided by |law, such officers and
"enpl oyees shall be appointed and their conpensation fixed in accordance
with title 5 of the United States Code (hereinafter in this title referred
to as title 5).

The Adm nistrator shall have those authorities permtted to be del egated
by Section 1104 of title 5 which are necessary for the Admnistrator to
establish, within the constraints otherw se inposed by title 5 the Socia
Security Admnistration's own:

(1) recruitment and exam nation program for entry |evel enployees;

(2) classification and standards devel opnent system and pay ranges for
those job categories identified by the Admnistrator as unique and/or
critical to agency operations.

The Director of the Ofice of Personnel Management shall provide any
assi stance requested by the Adm nistrator in assumng these del egations.

(¢) The Administrator nay obtain the services of experts and consultants in

(d)

(e)

accordance with the provisions of section 3109 of title 5.

The Adm nistrator may appoint, W thout regard to the provisions of title 5
governi ng appointnents in the conpetitive service, a nunber (to be
determned by the Admnistrator) of technical or professional enployees
and may conpensate enpl oyees so appointed wthout regard to the provisions
of chapter 51 and subchapter III of chapter 53 of title 5 relating to
classification and General Schedul e pay rates.

Not wi t hst andi ng any requirenents of section 3133 of title 5 the Director
of the Ofice of Personnel Managenent shall authorize for the Socia
Security Adnministration a total of __ Senior Executive Service positions
and the total nunber of such positions authorized in future years pursuant
to the aforenentioned section 3133 shall not be |ess than [same nunber].

In addition to the Executive Schedul e positions specified in section 702
of this Act, the Social Security Admnistration is authorized
addi tional positions at Executive Levels IV and V.

SECTION 302. (a) Notw thstanding any provision of Title 31, United States

Code, or any other provision of law, or any requirenent pursuant to |aw,
the Admnistrator shall prepare and submt to the President appropriations
requests for the Social Security Admnistration on a biennial basis and
all appropriations for the Social Security Admnistration shall be nmade on
a biennial basis.
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(b) Appropriations requests for staffing and other personnel shall be based
upon a conprehensive workforce plan, as determned by the Adm nistrator.
The entire amount of appropriations provided for the admnistrative costs
of the Adm nistration shall be apportioned in the time period provided in
Title 31 for apportionnent and shall be apportioned for the entire period
of availability without restriction or deduction by the apportioning
officer or enployee of the Ofice of Minagenent and Budget or any ot her
entity within the Executive Branch, except as otherw se provided in this
'section.

(¢) The report submitted pursuant to Section 704 of the Social Security Act,
as amended by this Act, shall include a section reflecting the use of
budget authority provided to the Adm nistration by quarters.

(d) (1) Appropriations for admnistrative expenses of the Admnistration are
authorized to be provided on a biennial basis and authority for
automated data processing procurenent and facilities construction
shall be provided in the formof contract authority covering the tota
costs of such acquisitions, to be available until expended.

(2) Amounts necessary for the liquidation of contract authority provided
pursuant to this section are hereby nade available fromthe Federal
A d-Age and Survivors Insurance Trust Fund and the Federal Disability
Insurance Trust Fund to the extent that the Admnistrator, with the
concurrence of the Secretary of the Treasury, determnes that such
amounts are not necessary to meet the current obligations for benefit
payments from the Funds.

(3) Funds appropriated for the Adninistration to be available on a
contingency basis shall be apportioned only upon the occurence of the
stipulated contingency, as determned by the Adm nistrator and
reported to the Congress.

SECTION 303. The Adm nistrator shall have all authorities permtted to be

del egated under title 40 of the United States Code that are necessary for the
acquiring, operating, and maintaining of the facilities needed for

adm nistration of programs for which the Admnistrator is given responsibility
under this Act. The Adnministrator of the General Services Admnistration

shal | provide any assistance requested by the Admnistrator in assumng these
del egati ons.

SECTION 304. The Adm nistrator shall have the authorities permtted to be
del egated under section 759 of title 40 of the United States Code relating to
the |ease, purchase or maintenance of automated data processing equi pnent.
The Administrator of the General Services Adm nistration shall provide any
assi stance requested by the Administrator in assuming these delegations. The
Adm ni strator shall have the authority to contract for any autonated data
processing equi pnent or services necessary for the efficient and effective
operation of the agency.
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SECTION 305. The Administrator shall cause a seal of office to be made for
the Social Security Adm nistration of such design as the Adm nistrator shal
approve. Judicial notice shall be taken of such seal.

TITLE 1V = M SCELLANEQUS AND CONFORM NG AMENDMVENTS

SECTION 401. Title Il of the Social Security Act is anended as follows:

(a) by striking out wherever it appears therein **Secretary of Health and Human
Services*' or **Secretary of Health, Education, and \Wlfare*' and inserting
in lieu thereof *'Administrator of Social Security,** except that the
designation '*Secretary of Health, Education and \Wlfare'* shall remain
unchanged in Section 201(g)(l) ( except for clause (ii) therein which is
amended as indicated earlier in this subsection) and in Section 201(a)(3)
which is anended by subsection (b) bel ow

(b) by striking out the words "Secretary of Health, Education and Welfare*' in
Section 201(a)(3) and inserting in lieu thereof "Adm nistrator of Socia
Security (hereinafter referred to as the "Administrator")".

(c) by inserting inmrediately after "Administrator"™ wherever it occurs in
Section 202(t)(4)(D) (except when it is directly followed by "of Veterans
Affairs") the words "of Veterans' Affairs" and by striking out the word
"Secretary" and inserting in lieu thereof "Admnistrator of Socia
Security."”

(d) by striking out wherever it appears therein "Secretary" (except when it is
directly followed by "of Health and Human Services" or "of Health
Education, and Welfare") and inserting in |lieu thereof **Admnistrator,"
but only if "Secretary" refers to the Secretary of Health and Human
Services (fornmerly-Health, Education, and \Welfare), except:

(1) in sections 201(1)(5)(B)(ii), 226, and 2268 the word "Secretary" shall
be anended, wherever it appears, to read *' Secretary of Health and
Human Servi ces*'

(2) Section 202(t)(4)(D) is anended as specified in subsection (c) above;
and

(3) Section 231(c) is amended as specified in subsection (k) bel ow.

(e) by striking out wherever it appears therein '*Department of Health and
Human Services** or "Departnent of Health, Education, and Wl fare" and
inserting in lieu thekeof "Social Security Admnistration," except that
**Department of Health, Education and \Welfare*' shall remain unchanged in
Sections 201(g)(1)(a)(i) and 201(i).

(f) by striking out wherever it appears therein *' Comm ssioner of Socia
Security*' and inserting in lieu thereof '*Adm nistrator of Socia
Security," except in Section 201(c) which is anended as specified in (g)
bel ow.
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(g) by striking out in section 201(c) "The Commi ssioner of Social Security
shal | serve as" and inserting in lieu thereof "The Managing trustee shall
designate an individual other than one of the nenbers of the Board of
Trustees as".

(h) Section 201(g) is anended as follows:

(1) by inserting imediately after **Secretary of Health, Education, and
Wl fare*' wherever it appears therein (except in clause (ii) and
subpar agraph (2), which are amended as specified in subsection (a)
above) the words "and the Administrator of Social Security*'

(2) Subsection (g)(I)(A (i) therein is anended by striking out '*Department
of Health, Education and Welfare" and inserting in lieu thereof
*' Department of Health and Human Services, the Social Security
Admi ni stration**.

(3) by striking out "himand the" in clause (i) therein and inserting in
lieu thereof "him the"

(4) by striking out "is responsible" in subparagraphs (A) and (B) therein
and inserting in lieu thereof "are responsible*" .

(1) Section 201(i) is anended by inserting inmediately after "Wlfare" the
words “or the Social Security Adm nistration*'.

(j) Section 201(m is anmended by inserting imediately after "Services" the
words "or the Administrator of Social Security, as appropriate*

(k) Section 231(c) is amended by striking out "Secretary" and inserting in
lieu thereof *' Adm nistrator of Social Security and Secretary of Health and
Human Servi ces".

SECTION 402. Title IV of the Social Security Act is anmended as foll ows:

(a) by striking out wherever it appears in section 402 "Admnistrator" and
inserting in lieu thereof "Secretary”.

(b) by striking out the first time it appears in section 411 "Secretary" and
inserting in lieu thereof *' Admnistrator of Social Security**.

SECTION 403. Title VIl of the Social Security Act is amended as foll ows:

(a) Section 704 is amended to read as follows: "The Secretary and the -
Adnmini strator shall make full reports to Congress within one hundred and
twenty days after the beginning of each regular session, of the
adm nistration of the functions with which they are charged under this
Act. In addition to the nunber of copies of such reports authorized by
other law to be printed, there is hereby authorized to be printed not nore
than five thousand copies of each such report for use by the Secretary and
Admi nistrator for distribution to Menbers of Congress and to State and
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other public or private agencies or organizations participating in or
concerned with the programs provided for in this Act."

(b) Section 706 is amended:

(1) by striking out in subsection (a) "Federal O d-Age and Survivors
I nsurance Trust Fund, the Federal Disability Insurance Trust Fund, the
Federal Hospital Insurance Trust Fund," and inserting in lieu thereof
"Federal Hospital Insurance Trust Fund"

(2) by striking out in subsection (a) **ol d-age, survivors, and disability
I nsurance program and the";

(3) by inserting after "public" in subsection (b) the words ", and shall
i nclude individuals who represent the interests of groups nost
affected by Medicare programs and policies";

(4) by striking out in subsection (c) *'Department of Health, Education and
Wlfare*' and inserting in lieu thereof *'Department of Health and Human
Services"; and

(5) by striking out paragraph (1) in subsection (d) and by redesignating
paragraphs (2) and (3) paragraphs (1) and (2) respectively.

(c) Section 709(b)(2) is amended by inserting inmediately after "Secretary"
the words "or the Admnistrator, as appropriate".

(d) Section 711 (as established by Section 202 of this Act) is amended:

(1) by striking *' Adnministrator** and inserting in lieu thereof **Secretary
of Health and Hunan Services";

(2) by inserting inmediately before the period at the end thereof:
"except that nothing in this section shall be construed to require the
Secretary to make studies of or reconmendations with respect to
prograns adm nistered by the Social Security Admnistration'*; and

(3) by striking the title and inserting in lieu thereof "Duties of the
Secretary"

(e) Section 712 is anmended:

(1) by striking '*Administrator” and inserting in |ieu thereof "Secretary"
and

(2) by striking the title and inserting in lieu thereof "Expenses of the
Secretary". -

SECTION 404. Title XI of the Social Security Act is anended as follows:

(a) by adding a new section 1101(a)(10) to read as follows: "The term
"Adm nistrator*', except where the context otherw se requires, nmeans the
Adm nistrator of Social Security."”
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(b) Section 1102 is anmended by inserting imediately after the word "Labor,"
the words “the Administrator of Social Security,"

(c) Section 1106 is anended:

(1) by striking out "Federal Security Agency" wherever it appears therein
and inserting in lieu thereof "Social Security Admnistration*'; and

(2) by striking out "Secretary" wherever it appears therein and inserting
in lieu thereof *'Admnistrator*'.

(d) Section 1107(b) is amended by inserting imediately after "Wl fare" the
words "or to the Admnistrator of Social Security".

(e) Section 1110(a) and 1110(b) (I) are amended by striking out wherever it
appears therein "Secretary"” and inserting in |ieu thereof "Secretary or
Adnministrator'*,

(f) Section 1110(b)(2) is amended by striking out wherever it appears therein
"Secretary" and inserting in lieu thereof "Admnistrator"”.

(g) Section 1127 is amended by striking out "Secretary" and inserting in lieu
thereof **Administrator*'.

(h) Section 1131 is anended:

(1) by striking out in subsection (a)(l) "Secretary nakes" and inserting
inlieu thereof **Secretary or Administrator make";

(2) by striking out in-subsection (a)(2) "Secretary” and inserting in lieu
thereof "Secretary or Admnistrator”; and

(3) by striking out in subsection (b)(2) "Secretary" and inserting in lieu
thereof *' Administrator".

SECTION 405. Title XVI (as it pertains to the Supplenmental Security Incone
program) of the Social Security Act is amended as foll ows:

(a) by striking out wherever it appears therein "Secretary" (except when it is
directly followed by "of Health, Education, and Velfare") and inserting in
lieu thereof **Administrator*', but only if the word "Secretary" refers to
the Secretary of Health and Human Services (fornerly Health, Education,
and Vel fare).

(b) by striking out in Seetion 1602 "Secretary of Health, Education, and
Vel fare" and inserting in lieu thereof *'Administrator of Social Security*'.

(c) by striking out in section 1631(a)(6)(B) "Comm ssioner" and inserting in
lieu thereof '*Admnistrator**.
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SECTION 406. Title XVII| of the Social Security Act is anended as follows:

(a) by striking out wherever it appears in sections 1817(a) and 1817(f)
"Secretary of Health, Education, and Wlfare" and inserting in.1lieu
t hereof "Adm nistrator of Social Security". '

(b) -Section 1840 i s anended:

(1) by striking out in subsection (a)(l) "Secretary" and inserting in lieu
thereof **Admnistrator**; and

(2) by striking out in subsection (a)(2) *' Secretary of Health, Education
and Velfare** and inserting in lieu thereof **Admnistrator of Socia

Security”.

SECTION 407. Title IV of the Federal Coal Mne Health and Safety Act of 1969
s anended as fol | ows:

(a) by striking out wherever it appears therein **Secretary of Health,
Education, and Wlfare** and inserting in lieu thereof "Admnistrator of
Soci al Security", except

(1) in section 402(c) which is anmended as specified in (c) below and
(2) in section 427

(b) by striking out wherever it appears in parts A and B therein "Secretary"”
(except when it is directly followed by "of Health, Education, and
Wl fare) and inserting in lieu thereof "Admnistrator", but only if
"Secretary" refers to the Secretary of Health and Human Services
(formerly Health, Education, and Wlfare), except in section 402(c) which
I's amended as specified in (c) below

(c) A new section 402(c) is inserted as follows:

“(c) The term "Adninistrator" where used in part B means the Adm nistrator
of Social Security. The term "Secretary" where used in part C nmeans
the Secretary of Labor."

(d) by striking out in section 435(a)(3)(B) "Departnent of Health, Education
and Welfare" and inserting in lieu thereof "Social Security
Adm nistration.”

-

SECTION 408. (a) Title 5 of the United States Code is anended as foll ows:
(1) by adding at the end of Section 5313 the follow ng new paragraph:

*'Addmnistrator of Social Security."
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(2) by adding at the end of Section 5314 the follow ng new paragraph:
"Deputy Admnistrator of Social Security.*
(3) by adding at the end of Section 5315 the followi ng new paragraph:
f*GeneraI Counsel of the Social Security Administration.**

positions in the Social Security Admnistration.*
"(4) by adding at the end of Section 5316 the follow ng new paragraph:

"I nspector General, Social Security Admnistration.*
" positions in the Social Security Admnistration.**

(5) by striking out wherever it occurs in Section 8141 **Secretary of
Heal th, Education, and \Welfare*' and inserting in lieu thereof
**Adm ni strator of Social Security".

(b) Title 7 of the United States Code is amended as follows:

(1) by striking out in section 2015 *'Secretary of Health and Human
Services'* and inserting in lieu thereof '*Admnistrator of Social
Security."”

(2 by inserting imediately after "Services" in section 2026 "and the
Adm ni strator of Social Security*'.

(c)Title 14 of the United States Code is amended by striking out wherever it
occurs in section 707 "Secretary of Health and Human Services'* and
inserting inlieu thereof **Admnistrator of Social Security".

(d) Title 260f the United States Code is anended by striking out wherever it
occurs in section 3121 "Secretary of Health, Education, and Wl fare" and
inserting in lieu thereof "Admnistrator of Social Security".

(e) Title 38 of the United States Code is amended by striking out wherever it
occurs in section 3005 **Secretary of Health and Human Services" or
"Secretary" and inserting in lieu thereof '*Admnistrator of Social
Security".

(f) The Inspector General Act of 1978 (as amended) is amended

(1) in Section 2(1), by inserting "the Social Security Adm nistration"
i mredi ately after "Transportation,";

(2) in Section 9(a)(1), by inserting i medi ately after subparagraph (n)
t he fol | owi ng new _Subparagraph

"(o) of the Social Security Administration, all functions of the
I nspector General of the Departnent of Health and Human Services
relating to functions for which the Social Security
Adm ni stration was given responsibility by the "Social Security
Reor gani zati on Act of 1984";
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(3) in Sectlon 11(1) by inserting "Admnistrator of the Social Security
Adm nistration, the" imediately after *' Transportation or the"

(4) in Section 11(2) by inserting "the Social Security Adm nistration
the" inmediately after *'Transportation or the." o

SECTION 409. (a) There are transferred to the Social Security Admnistration

(c)

(established by section 701 of the Social Security Act under the anendnent
made by section 201 of this Act) all functions carried out by the
Secretary of Health and Human Services with respect to the administration
of programs and activities the admnistration of which is vested in such
Adm nistration, by reason of this Act and the anendnents nade thereby.

There are transferred to the Social Security Administration (as
establ i shed by section 701 of the Social Security Act under the amendnent
made by section 201 of this Act) all personnel, assets, liabilities,
contracts, property, and records, which the Director of the Ofice of
Managenent and Budget determnes to be enployed, held, or used by the
Secretary of Health and Human Services primarily in connection with the
functions, activities, and prograns which, by reason of this Act and the
amendments made thereby, are vested in or become the responsibility of
such Administration

Al'l orders, determnations, rules, regulations, permts, contracts,
certificates, licenses, delegations of authority, and privileges-

(1) which have been issued, made, pronulgated, granted, or allowed to
becone effective, in the exercise of functions (A) which were
exercised by the Secretary of Health and Human Services (or his
del egate), and (B) which relate to functions which by reason of this
Act and the anendments made thereby, are vested in the Social Security
Admi ni stration-(as established by section 701 of the Social Security
Act under the anendment made by section 201 of this Act), and

(2) which are in effect at the time this Act takes effect, shall (t
extent that they relate to functions described in paragraph (1)
continue in effect according to their terms until nodified,
termnated, suspended, set aside, or repealed by the Social Security
Admi ni stration (as established by section 701 of the Social Security
Act).

o the
(B)

The provisions of this Act (including the amendrments made thereby) shal

not affect any proceeding pending at the tine this Act takes effect before
the Secretary of Health and Human Services with respect to functions
vested (by reason of this Act and the anendnents made thereby) in the
Social Security Administration (as established by section 701 of the
Soci al Security Act under the amendment nade by section 201 of this Act),
except that such proceedings, to the extent that they relate to such
functions, shall continue before the Social Security Administration (as so
established). Orders shall be issued under any such proceeding, appeals
taken therefrom and paynents shall be nade pursuant to such orders, in
|ike manner as if this Act had not been enacted, and orders issued in any
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such proceeding shall continue in effect until modified, term nated,
superseded, orrepealed by the Social Security Admnistration (as so
established); by a court of conpetent jurisdiction, or by operation of |aw.

(e) Except as provided in this subsection--

(1) the provisions of this Act shall not affect suits conmenced prior to
the date this Act takes effect, and

"(2) in all such suits proceedings shall be had, appeals taken, and
judgnents rendered, in the same nmanner and effect as if this Act had
not been enacted. No cause of action, and no suit, action, or other
proceedi ng commenced by or against any officer in his officia
capacity as an officer of the Department of Health and Human Servi ces,
shal | abate by reason of the enactnent of this Act. Causes of action
suits, actions, or other proceedings may be asserted by or against the
United States and the Social Security Admnistration (as established
by section 701 of the Social Security Act under the amendnent nade by
section 201 of this Act), or such official of such Adnministration as
may be appropriate, and, in any litigation pending when this section
takes effect, the court nay at any tine, on its own notion or that of
a party, enter an order which will give effect to the provisions of
this subsection (including, where appropriate, an order for
substitution of parties).

(f) These amendnents shall not have the effect of releasing or extinguishing
any crimnal prosecution, penalty, forfeiture, or liability incurred as a
result of any function which (by reason of this Act) is vested in the
Soci al Security Admnistration.

(g) In the exercise of the functions vested in it under this Act (and the
anendnents made thereby), the Social Security Admnistration shall have
the same authority as that vested in the Secretary of Health and Human
Services with respect to the exercise of such functions imrediately
preceeding the vesting of the sane in such Adm nistration, and actions of
such Administration shall have the sane force and effect as when exercised
by such Secretary.

SECTION 410. (a) Title Il of this Act is effective six nonths after enactment.

(b) Title Il of this Act is effective upon enactment.

(c)Title IV of this Act is effective six nmonths after enactment except that
sections 408(a)(l), (a)(2), (a)(3), (a)(4), and 408(f) are effective upon
enact nent .



